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SUB J : SHAH ADDRESSES FIFTH PLAN REVISION CONFERENCE 
REF: TEHRAN 6458 

SUMMARY: IN WIDE-RANGING ADDRESS TO RAMSAR CONFERENCE AUGUST 1 AND 
ANOTHER CLOSING SPEECH AUGUST 2 SHAH DIRECTED A NATION-WIDE ASSAULT 
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ON CORRUPTION, A GREATLY EXPANDED SOCIAL WELFARE AND EDUCATION 
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PROGRAM, CONTINUED STRENGTHENING OF ARMED FORCES, VIGILANCE 
AGAINST TERRORISM, AND MAINTENANCE OF RESPONSIBLE ROLE IN FOREIGN 
ECONOMIC AND COMMERCIAL AFFARIS. REVISED FIFTH PLAN WILL INCREASE 
PROPOSED GOI EXPENDITURES BY 1978 TO $68.6 BILLION AND DOUBLE 
PER CAPITA INCOME. SHAH CALLED ATTENTION TO IRAN'S GROWING MAN 
POWER DEFICIT AND POSTULATED LINK BETWEEN INTERNAL TERRORISM AND 
IRAN'S 1971-1973 CAMPAIGN TO CONTROL ITS OIL RESOURCES. END 
SUMMARY. 

1. HIS MAJESTY DELIVERED WHAT AMOUNTED TO STATE OF THE NATION 
ADDRESS AT OPENING OF CONFERENCE ON REVISION OF FIFTH PLAN AUGUST 

1. SHAH COVERED SAME POINTS MORE BRIEFLY DURING CLOSING SPEECH IN 
WHICH HE CAUTIONED MINISTERS THAT PR OBI, RMS OF CARRYING OUT PLAN 
MAY PROVE MORE DIFFICULT THAN THEY ANTICIPATE. ECONOMIC ASPECTS 
COMMENTED ON IN REFTEL. POLITICAL/SOCIAL HIGHLIGHTS FOLLOW. (WE 
ARE POUCHING TRANSLATIONS OF BOTH ADDRESSES TO DEPARTMENT.) 

2. CORRUPTION: DECLARING HIMSELF DETERMINED TO ROOT OUT AND PUNISH 
ALL FORMS OF CORRUPTION, SHAH ISSUED BROAD DEFINITION F CORRUPTION 
WHICH INCLUDED NOT ONLY GRAFT, EMBEZZLEMENT, AND OTHER CRIMES BUT 
ALSO IDLENESS, MALINGERING, AND LAZINESS AMONG STUDENTS AND 
WORKERS. SPECIAL STRESS WAS PLACED ON GOVERNMENT WORKERS WHO WERE 
ENJOINED TO PUT IN FULL DAY’S WORK AND NOT TO DEMAND HIGHER 

WAGES IF THEIR SALARIES AND FRINGE BENEFITS EQUAL THOSE OF 
PRIVATE SECTOR. 

3. WELFARE: 

A. SHAH ANNOUNCED SUBSIDIES ON FOODSTUFFS, TRANSPORTATION AND 
SOCIAL WEFLARE TO AID LOW-INCOME GROUPS. EDUCATION THROUGH FIRST 
EIGHT YEARS OF SCHOOL AND AT VOCATIONAL SCHOOLS WILL BE FREE. AND 
STUDENTS DESTINED FOR GOVERNMENT JOBS WILL BE GIVEN FREE UNIVER- 
SITY EDUCATION. 

B. AFTER NOTING ADVANCES IN HEALTH CARE, MONARCH DECLARED IRAN WAS 
READY TO PAY ALL EXPENSES FOR ANY IRANIAN OR FOREIGNER TO BUILD, 

EQUIP AND STAFF MODERN HOSPITALS IN IRAN. 

C. TAXES WILL BE WAIVED FOR ALL WHOSE ANNUAL SALARY IS LESS THAN 
144,000 RIALS AND WILL BE REDUCED FOR ALL EARNING LESS THAN 700,000 
RIALS PER ANNUM, BUT WILL BE INCREASED FOR ALL WHO MAKE MORE THAN 
THAT. SHAH MILDLY CRITICIZED MINISTRY OF ECONOMICS AND FINANCE 
WHEN HE SAID QTE GRADUALLY THE MINISTRY OF FINANCE IS GEGINNING TO 
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UNDERSTAND HOW TO COLLECT TAXES. UNQTE. 

4. TERRORISM/MILITARY BUILDUP: SOVERIGN LINKED OUTBREAK OF TERR- 
ORISM IN IRAN IN 1971-1973 WITH IRANIAN STRUGGLE TO GAIN CONTROL 
OF AND MAXIMIZE INCOME FROM ITS OIL. IN RIDICULING ISLAMIC- 
MARXISTS PHILOSOPHY AS A CONTRADICTION IN TERMS HE PLACED BLAME 
FOR VIOLENT OPPOSITION TO HIS REGIME ON "TEDEH (COMMUNIST) IL 
FRONT". WITHOUT NAMING IRAQ. SHAH WENT ON TO DESCRIBE EXTERNAL 
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THREATS TO IRAN AND TO EXTOL PRESENT AND FUTURE PERSIAN MIT, IT ARY 
MIGHT. HE REITERATED HIS NATION'S RESOLVE NOT RPT NOT TO GO NUCLEAR 
AND TO CONTINUE SUPPORTING A "NUCLEAR FREE ZONE". 

5. MANPOWER SHORTAGES: THORUGHOUT BOTH SPEECHES RUNS THREAD OF 
LACK OF MANPOWER AS MAJOR STUMBLING BLOCK TO AMBITIOUS PLANS FOR 
UTILIZATION OF INCREASED OIL MONIES. IRANIANS AT ALL LEVELS WERE 
ENJOINED TO WORK HARDER TO INCREASE OUTPUT. NEED TO MAKE BETTER 
USE OF WOMEN IN LABOR FORCE WAS STRESSED, AND SHAH MENTIONED FOUR 
TIMES THE POSSIBILITY THAT SKILLED OR UNSKILLED WORKERS MIGHT HAVE 
TO BE BROUGHT IN FROM OTHER COUNTRIES. 

6. COMMENT: SHAH'S TWO SPEECHES WERE OBVIOUSLY INTENDED FOR 
FOREIGN AS WELL AS DOMESTIC CONSUMPTION. WHILE TONE OF SPEECHES 
R REFECTS PRIDE IN ACCOMPLISHMENTS AND OPTIMISM THAT IRAN WILL BE 
ABLE TO ALMOST DOUBLE PER CAPITA INCOME BY 1978 (FROM $910 TO 
$1700), SHAH EMPHASIZED THAT RESULTS WILL NOT COME AUTOMATICALLY 
BUT WILL REQUIRE GREATER EFFORT AND EFFICIENCY ON PART OF ALL 
IRANIANS. THIS IS A BASIC AND RECURRING THEME IN SHAH'S DRIVE TO 
ACHIEVE THE "GREAT CIVILIZATION" DURING THIS GENERATION. 
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